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Restraining Factors and Pathways for Deepening the Institutionalization of Ecological
Compensation

Dong Zhanfeng Zhao Zhengkun Qu Aiyu

Abstract: The ecological protection compensation system represents a critical safeguard for the Beautiful China initiative and an
essential institutional lever for clarifying ecological protection rights and responsibilities while mobilizing multi-stakeholder
participation. Despite notable progress in China’ s ecological compensation institutional development, the system continues to
grapple with deep—seated challenges, including an incomplete policy architecture, lagging market mechanisms, inadequate
technical standards, and insufficient legal underpinning. Advancing this system requires transcending the path dependence of
fragmented, single—element governance. This entails strengthening horizontal compensation mechanisms, promoting the
implementation of comprehensive ecological compensation, constructing market—driven compensation frameworks, and leveraging
standardization systems and rule-of-law development as key pillars. By establishing a synergistic institutional platform that
ensures vertical baseline protection, fosters horizontal equity, and enhances market efficiency, China can ultimately forge an
ecological compensation paradigm characterized by robust government leadership, orderly social participation, and effective
market regulation.
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