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Factor Mobility Driving Integrated Urban—Rural Development: Evolutionary Trajectory,
Theoretical Logic and Institutional Innovation

Jiang Ling Zhang Zilue

Abstract: Integrated urban—rural development is an essential requirement of Chinese modernization. Since the founding of the
People’s Republic of China, the profound evolution of urban—rural relations has marked a historic transition from a unidirectional
resource allocation model to a modern paradigm of bidirectional interaction. Yet this process continues to face challenges,
including delayed citizenization of migrant populations, inefficient land transfers, obstacles to urban capital inflow into rural areas,
and imbalanced distribution of technological resources between urban and rural sectors—all critical bottlenecks hindering deeper
integration.The cross—regional reorganization of labor, capital, land, technology, and data can establish a multidimensional
interactive system. Through core mechanisms such as optimized resource allocation and spatial restructuring, this system serves as
a vital engine to dismantle the urban—rural dual structure and drive integrated development. Free factor flows, as a prerequisite for
market—driven resource optimization, rely on clearly defined property rights to reduce transaction costs, coupled with
government—market collaboration to overcome institutional barriers. In the new development phase, accelerating the establishment
of a bidirectional factor flow system, refining labor mobility mechanisms, and advancing systematic institutional reforms are
imperative to achieve market—based factor allocation and equitable urban-rural value exchange. These efforts will lay the
institutional groundwork for expanding domestic economic circulation and realizing common prosperity.
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