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A Study on International Scholarly Evaluation of China’s Fiscal Governance
Xu Hui Bi Xuejin

Abstract: Since the 18th National Congress of the Communist Party of China, China has promoted innovations in fiscal
governance that have attracted international attention. According to the international academic community, China has improved
the fiscal relationship between central government and local government, enabling the appropriation of financial and
administrative powers at all levels of government. It has improved the fiscal management system and maintained a sound fiscal
operation capacity. Extensive improvements in the supply of public goods have greatly improved social welfare. The scale of
international cooperation and foreign aid has increased, demonstrating the responsibility of a responsible major country.
International scholars have deconstructed China’s fiscal “governance” from different perspectives. The incentive theory argues that
fiscal decentralization creates incentives for local governance; the kinetic theory argues that the interaction between fiscal and
economic development drives sustained economic momentum; the administrative progress theory argues that improvements in
public administration improve fiscal processes; the re—balancing theory argues that structural and cyclical imbalances are broken
to achieve re—balancing; the political inclusion theory suggests that the political process of democratic consultation promotes
financial inclusion in information and decision making. However, there are still some problems in China’s, such as debt risk
problems, structural problems and inequality problems. Scholars have put forward corresponding policy suggestions, which have
important implications for China’s fiscal governance.

Key Words: Fiscal Governance; Fiscal Decentralization; Political Inclusion
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