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Analysis and Prospect of the Location Variation of FDI in China since the Reform and
Opening—up

Fu Xiaodong Wang Qian Chen Zuxian
Abstract: The national policy of reform and opening—up opened the gate for foreign direct investment (FDI) to enter China on a
large scale. With the constantly advance of the globalization process, China’s ability to attract and make use of foreign capital has
continued to increase. In 2019, China has become the world’s second largest inflowing country for the fourth year in succession.
Due to the phased development of the reform and opening—up and the differences in natural resources, technological level,
agglomeration effect, and culture system environment among different regions, the distribution of FDI in China also shows
significant regional differences. In this new era, we are faced with more complex international and domestic situations, which
include the slowdown in global economy growth, the trend of “reverse globalization”, the impact of the COVID-19 pandemic, the
transfer of global power caused by emerging powers, the transformation and upgrading of domestic industries, and the conversion of
old economic drivers into new ones. The international and domestic economy had entered a period of profound adjustment, and
China is actively constructing a new development pattern in which the dual circulation of domestic and international economy
promotes each other. Under the new situation, how to improve the stickiness of foreign investment and the level of foreign capital
utilization, and promote a more reasonable and balanced FDI distribution, are important issues.
Key Words: FDI; Location Variation; Prospect
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