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Location Market Design Theory and its Application

Shen Tiyan Cui Nana

Abstract: Classical location theory, early modern location theory, modern location theory, new economic geography theory, and
new-new economic geography theory all regard location as a passive space carrier of economic activities, which is the weakness of
traditional location theory. Based on bilateral matching, the location market design theory regards location as a stakeholder, and
regards the location choice of the enterprises as the cooperative game between the enterprise and the location (local government or
development zone management committee) in order to obtain land and its corresponding resources. The industrial land market
design based on the location market design theory will match the location choice of enterprises with the local government
investment promotion, combine the location of the manufacturer with the transfer of industrial land, and transform the blind search
on one side into a bilateral effective match, and turn the scattered market into a national collective transaction, which can reduce
information asymmetry and improve resource allocation efficiency.
Key Words: Bilateral Matching Theory; Market Design; Industrial Land; Location Choice of the Enterprises
(et K F)
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